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/  7    <^  ^  RECEIVED  ^ 

A  h<1  /'(^  UNITED  STATES  DEPARTI.IENT  OF  AGRICULTURE  l(         DEC  18  1944  ^> 

d^^l^  Agricultural  Marketing  Administration 


No.  35  .        '         'AMA' "WAR  BOARD"  LETTER    Tifash"    D.C.,  Sept.  26,  1942 

FOOD  S?IORTaGE  SITUATION:    T?>p>re  is  and  will  be  serious  shortages  in  many  fluid 
inilk  maricets  this  laii  and  v^rinter  because  rate  of  production  is  rapidly  declining 
to  a  level  equal  to  or  belovj'  last  year  while  c onsurnption  is  continuing  to  increase. 
Milk  production  the  first  eight  months  of  this  year  v/as  above  the  corresponding 
1941  period  in  16  of  the  20  markets  opemting  under  Federal  orders.     During  the 
latter  part' of  this  year,  hov/ever,  the  excess  over  last  year  has  tended  to  drop 
in  almost  all  markets.     Production  now  is  below  last  year  in  seven  markets  and 
approaches  ths.t  condition  in  others.     Federal  Milk  Market  Administrators  i-n  almost 
all  areas  are  worried  that  local  milk  supplies  during  the  com/ing  months  of  short 
production  will  not  be  adequate  to  meet  market  needs  for  inspected  milk,  and,  in 
some  cases,  for  fluid  milk.     With  the  exception  of  five  markets,  emergency  s up- 
plies  are  nov/  being  imported  or  are  expected  to  be.     Fluid  milk  sales  are  con- 
tinuing to  increase  in  these  markets  despite  the  drop  in  production.  Increased 
sales  of  milk  so  far  this  year  have  ranged  from  2  'to  28  percent  and  in  June,  July 
and  August  the  gain  was  frop-  3  "to  48  percent.     Factors  largely  responsible  for 
the  drop  in  production  are  shortages  of  farm  labor,  higher  wages^  more  profit  in 
other  farm  operations,  inevitable  declines  in  the  unusually  favorable  pasture  snd 
v^eather  conditions  during  the  spring  and-  summ.er,  high  prices  for  cull  cows  for 
beef  and  nevj-  emphasis  on  health  regulations  in  some  areas. 

Although  total  milk  production  is  slightly  above  last  year  and  even  taking 
the  premise  that  it  can  be  held  at  present  levels,  expanding  military  and  Lend- 
Lease  needs  indicate  that  during  the  next  12  months  there  will  be  a  deficit  of 
milk  and  dairy  products.     This  means  either  reduced  civilitm  consumption  or 
failure  to  meet  war  needs.     The  latter  is  improbable.     At  present,  the  war  re- 
quirements for  dairy  products  are,  roughly,  60  percent  of  .'imerican  c  heese  pro- 
duction, 45  percent  of  dry  skim  milk,  40  percent  of  evaporated,  about  15  percent 
of  butter  and  70  percent  of  dry  v.-hole  milk.     In  terms  of  fluid  milk  this^  amounts 
to  bet\veen  15  and  17  billion  pounds. 

.  Among  the  various  dairy  products,  it  appears  that  evaporated  milk  ^nd  roller 
process  dry  skim  milk  are  the  only  products  for  which  exDecGed  -reduction  will  be 
sufficient  to  mx-et  all  needs. 

_  Estimated  milk  production  is  119  billion  pounds   and  current  c ons ^am^ti  on  is 
running  about  110  billion  pounds  and  still  increasing.     Even  by  r.dpcing  Al^i  stockr 
of  aairy  products  to  3  month's  requirements,  a  deficit  of  a  few  bil  lion^ourds 
01  m.iik  during  the  coming  12  months  is  still  indicated.    HO/jE^/EE,   COKTSiU'.Y  TO 
UUKRENT  STORIES  IN  THE  PRESS,  MILK  RaTIOMNG  IS  NOT  IN  TT^l^WT-pTCTUI^^^ 
emergency  supplies  are  not  available  or  .dequate-T^FTHdi^d^IITl^ 
m^rtcts       ?h  products  may  be  necessary  in  those 

of  me        r     :V""  ^  T'T^        "'^"^  "        ^^^"""^'-"^  irr.aediate  serious  consideration 
J        I      that  could  be  taken  to  secure  maximum  T^roduction  for  the  cominp;  ve-^r 
c^d,  perhaps  what  is  more  important,  to  prevent  reduction  in  d^'r/herd  i^bS:  ' 
v^.ich  would  adversely  affect  production  2  .nd  3  years  ahead.  ' 
be  t"k'n  'fT-  "--^f^  -parent  in  som.e  of  the  milk  markets  may  well 

uLers-nd  th?.  °f  •    '"^^  in  c  ertain  other  food  lines. '"^  To 

nd  Cnd  T  situation  it  is  necessary  only  to  recall  the  scope  of  military 

r?Ls";rilmr:  requirements,  .VPB  reservation  orders  on  certain  ' 

reJufrr?ron  6^'to  .  military  ..nd  Lend-Lease  noeds  will 

vegeiables     .bout  th.  """^^  ^ f--ts  and 

Se^edJbie  L  L  '"'^^  ^0  percent  of 

runnin.     bout  one  oif  r  ^''''^  P"^"'  requirements  which  have  been 

onrou?     f     very  f  I        ^"^^^^  ^^^^'^  ^^^^  country  a  re  now  up  to  about 


FIELD  PURCHASE  0PEl{x.TI01IS ;    i^^ple  purchase  progrcjn  well  underv/ay.     Total  purchases 
through  September  23  amounted  to  516,777  bushels  ut  #1,25  per  bushel  and  18,624  at 
|1.30  for  storage.     During  past  iveek,  purchases  were  made  as  follovrs:     Connef^t.i  cut ^ 
3862  bushels;  Delaware,  17640  bushels;  Maine,  1818  bushels;  Maryl'jjid,  22572  bu- 
sliels;  Massachusetts,  5255  bushels;  Michigan,  32956  bushtls;  New  Hampshire,  1408 
bushels;  New  Jersey,  30,315  bushels;  New  York,  6825;  North  Carolina,  528  bushels; 
Ohio,  13788  bushels;  Kentucky,  1008  bushels;  Pennsylvania,  45176  bushels;  Virginia 
91716  bushels  at  $1,25  per  bushel  and  12924  bushels  at  ;|1.30,  and  Yfcst  Virginia, 
56844  bushels.     Truck  crop  purchases  during  the  past  wcekv^ere  as  follows:  Beets, 
Pennsylvania,  8201  bushels,  bunched,  at  |.55  per  bushel  and  527  bushels,  to-^ned  eit 
.$,60  per  bushel;  Carrots,  Pennsylvania,  10103  bushels  at  •4P,55  per  bushel;  Corn, 
Pennsylvania,  1396  bushels  at  .'ip,50  per  bushel;  tomatoes,  Pennsyl\-^ania,  2702  bas- 
kets, 12  quart,  at  |,35  per  basket;  Cabbage,  North  Cej-olina,  23966  bag,  50  pound, 
at  ■s?.43  per  bag.     No  potatoes  v/ere  purchased  during  past  week.     Purchased  6464 
crates  pineapple  at  fpl,75  per  crate  in  Puerto  Rico.     C0NTELIPL..TSD :     S^.-/eet  poto^to 
purchase  program  in  North  Carolina, 

POULTRY  PROGRiil.i:    YiTB  members  can  do  good  job  in  connection  with  Secretary  iVickardfe 
cf:»ll  for  600,000,000  pounds  of  chicken  meat  -  200,000,000  chickens  -  during  the 
off  season  this  f_ll  and  ivinter  by  urging  farmers  ""..rho  intend  to  participate  in 
program  to  DO  IT  NOViT.     The  additional  chicken;  -  needed  to  t  ake  place  of  short 
supplies  of  other  meat  -  is  warited  for  marketing  during  February  and  March,  before 
soring  flocks  arc  started.     To  have  the  chickens  at  meirketable  size  by  then  they 
should  be  started  this  month,    Tiihen  hatcherymen  know  how  many  chicks  are  \T£nted 
they  will  be  uble  to  start  production  of  chicks.     200,000,000  chicks,  representing 
about  one-fifth  of  total  r^nnual  hatchings,  present  tremendous  short  notice  job. 
Urge  farmers  who  5.ntend  to  go  ahead  Vilth  poultry  meat  progrc'jn  to  mail  -  phone  or 
personally  place  their  orders  NOV/, 

PROTEIN  FOODS;     (See  ^Mi.  m  Letter  No.  33)  Has  now  turned  into  intra-De partmental 
program.    Research  ag^^ncies  of  Department  are  v/orking  on  development  of  foods 
that  can  be  fortified  vrith  soya  or  Doanut  proteins.    ^^Iready  has  been  Intradepart- 
ment  al  meeting  on  coordino.-'-n  on  of  activities  in  connecti  on  with  programx.  iil-li. 
phases  of  program  (development  of  distribution  and  promotinn  of  use  of  protein 
fortified  foods)  is  coming  right  along.     Of  interest  in  connection  v/ith  devclop- 
m.ent  in  this  country  is  fact  that  British  have  indicated  a  need  for  o.  300/^  in- 
crease in  shipments  of  soybean  flour  during  coming  year.     C'uring  post  15  months 
British  have  tf;k:en  about  60,000,000  lbs.  soybean  I'lour  under  Lend^- Leaiie-,  Have  astee 
for  150,000,000  during  next  12  months. 

VICTORY  FOOD  SPECIiiL  CijLENDAR;     Here  is  the  line-up  on  W  Specials  for  next  two 
mr-nths :     Cabbage  -  September  28  -  October  10  in  area  including  eastern  seaborad 
north  of  Florida,   end  all  states  north  of  Tennessee  £.nd  east  of  Mississippi  and 
Missouri  Rivers;  Apples,  nationally,   Octob-.r  22  -  31;  and  domestic  tr'.:e  nuts, 
nationally,  November  9-21. 


